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Copper in the midst of the crisis
Artículo

These days the world is racing to find a cure for the global 
health and economic crisis triggered by the coronavirus. 
We are probably just beginning to appreciate how this 
disease is affecting the economy. A report issued by 
the epidemiology team at Imperial College London on 
Monday March 16 concluded that absolute quarantine 
is the only way to prevent further outbreaks of the virus, 
and for this to be fully effective it should last for at least 
18 months, until a vaccine is developed and distributed 
world-wide to achieve herd immunity. 
Can realistic forecasts be produced when faced with 
such an adverse scenario? Mr. Leandro Lima, Control 
Risks analyst for Brazil and the Southern Cone, reports 
that the company expects the global number of cases to 
peak in May and then begin a downward curve. “Global 
supply chains will be disrupted until the beginning of the 
second half of the year. Major events will continue to be 
scrutinized. Although the new epicenter of the pandemic 
is Europe, the speed of infection in Latin America and 
Africa is concerning. These conditions will surely have an 
adverse effect on global economic growth this year.”
Mr. Juan Ignacio Guzmán, CEO of the consulting firm GEM 
and professor of Mining Engineering at the Universidad 
Católica, agrees that everything is uncertain at the 
moment  “We are not sure of the market fundamentals 
for the next 6 months. I agree with analysts who expect 
the shock to hit during the first half of the year and then 
begin to dissipate. Demographic variables may alter 
copper consumption. If many companies start working 
from home then society may need less transportation, 

These are uncertain and changing times, and the 
copper market is far from being the only one affected 
by the COVID-19 pandemic. Mitigation measures and 
forecasts are being altered every day. However, there 
may still be light at the end of the tunnel. .  

Codelco stopped Chuquicamata’s underground extention works during the COVID-19 
crisis

which will reduce demand for fuel and automobiles. 
The best possible scenario would be that Canada and 
the USA stimulate their economies during the northern 
hemisphere summer, which would reactivate commodity 
consumption, combined with effective quarantines in 
southern hemisphere countries, so that we have no 
problems in that scenario.”

Peru and Chile have taken different approaches
It is clear that the global scenario is critical. Mr. Jorge 
Cantallopts, Cochilco’s Public Policy Research Director, 
believes that for the time being “Copper is still being 
exported. The world has decelerated, but copper is still 
leaving Chile. At the moment we can only make short-term 
predictions, but the reaction from central banks indicates 
that this will not be short term. China’s consumption and 
investment figures are falling fast.” 
Therefore, the Chilean Mining Ministry announced 
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measures that include injecting US$11.75 billion to 
ensure that teleworking employees retain their jobs in 
mining, and postponing VAT and income tax payments. 
These measures are in addition to those designed by 
ENAMI to assist SMEs, which include debt rescheduling, 
license extensions and prepayments of up to 40% to 
producers delivering over 500 tons. It is clear that these 
announcements aim to keep production at the volumes 
achieved before the crisis.  
Peru has taken a very different approach. 
On March 19, the Peruvian government declared a state 
of emergency and only allowed essential personnel to 
continue working in the mining industry, those providing 
critical services such as water treatment, tailings dams 
and explosives storage. Freeport McMoran, Hochschild 
Mining, Dynacor Gold, Panamerican Silver, Sierra Metals 
and Compañía de Minas Buenaventura stopped mining 
and processing at 17 gold, silver, zinc, copper and lead 
mines in Arequipa, Ayacucho, Chala, Cajamarca, Lima, 
Cerro Pasco, Huancavelica and Yauli departments. These 
measures were intended to prevent the disease from 
spreading to vulnerable communities. 
Global uncertainty goes way beyond markets and 
operational continuity. The advancing pandemic in the 
West will require not only a reappraisal of mining, but also 
of how people consume and work. However, medium term 
expectations are looking a little brighter, as Mr. Guzman 
said “We are sure that China and the USA will inject 
huge sums to stimulate their economies in the second 
half of the year and invest more in their infrastructure, 

which could boost the demand for copper and other base 
metals. However, it still may not be sufficient to reach 
their goals for the year.”

Traspaso Andina, another of the Codelco projects that has been suspended during 
the pandemic



4 © 2020 Chile Explore Report All Rights Reserved

April 2020 
Issue No. 86 

www.chilexploregroup.cl

Quebrada Blanca 2: An historic 
closure

Artículo

Teck’s shares fell by 27% on March 18, after announcing 
that construction work on Quebrada Blanca 2 would be 
suspended to prevent the spread of COVID-19, while the 
international copper price was facing an unfavorable 
outlook. The initial suspension will last two weeks, 
leaving about 15,000 employees without work. 
The Mining Minister, Mr. Baldo Prokurica, referred to this 
situation later that day “We believe that this measure is 
correct and we will monitor the situation as the epidemic 
evolves.” 
Teck’s case is striking. The temporary closure of Quebrada 
Blanca 2 coincides with similar measures taken in other 
countries in the region by companies such as Newmont 
and Anglo American. Nevertheless, Teck continues to 
operate Antamina in Peru, under the careful scrutiny of 
the Peruvian authorities. Teck also faces criticism for 
continuing to operate its Fernie steel complex in British 
Columbia, in the midst of a quarantine. 
Quebrada Blanca was listed on Teck’s website until 

The Canadian mining company Teck was the first to suspend a mining project amid growing global concern 
regarding the COVID-19 pandemic. 

March 18, as one of the largest undeveloped copper 
projects in the region. It represented the largest project 
of its kind in Chile, with an investment of US$ 5 billion, 
and was described as a low-cost, long-life mine, which 
was forecast to last 28 years. Ownership is shared with 
Sumitomo and Enami. Sumitomo had committed to pay 
US$ 50 million when Quebrada Blanca 2 reached its first 
performance target, 154k ptd by the end of 2025. 
Mr. Don Lindsay, Teck’s Chairman and CEO, said 
“Considering the significant size and scale of the QB2 
project and the large number of employees moving 
around Chile, this is the right decision to protect the 
health and safety of employees and their families, and to 
support the Chilean government’s attempts to stop the 
COVID-19 virus from spreading.”  “Over the next few days 
we will prepare a plan to restart construction as soon as 
possible, subject to further developments in the response 
to COVID-19.” 
Teck was the first company to suspend a project due to 

Quebrada blanca panorama
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this outbreak of the disease. Mr. Orlando Castillo, CEO of 
the Corporación de Desarrollo Tecnológico y de Bienes 
de Capital (Technology and Capital Goods Development 
Corporation) acknowledged to the Diario Financiero 
newspaper that other projects may rapidly follow their 
lead, because “mining companies and other productive 
sectors have been progressively streamlining their 
operations in order to reduce their employee’s exposure 
to this outbreak.” 
The mining company reported that construction will 
be immediately suspended and that employees will be 
demobilized over the next few days. It also reported 
that there have been no confirmed cases of coronavirus 
among QB2 employees or contractors so far. Finally, the 
company added that it will provide an update on the QB2 
project during the annual investor and analyst conference 
call on April 1.

Quebrada blanca panorama
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Minera Cobre:
The conquest of Colombia

Entrevista

Googling information about the Canadian mining company 
Minera Cobre (MCC) can give you a headache. It does not 
have a website and its name is so generic that search 
results appear for all over Latin America. It’s no accident, 
as Jeff Toohey, their Chairman and CEO, explains: “MCC 
is not a publicly listed company and we have a tight 
shareholder base so we have kept our shareholders 
updated through direct personal correspondence. We 
also maintain a lean corporate overhead structure in 
order to maximize shareholder value. When necessary 
for public disclosure, we will create an on-line presence.” 
That seems to sum up Minera Cobre’s sensible and 
practical approach to exploring and developing its projects 
in Colombia: “MCC is a private Canadian exploration 
company with offices in Vancouver and Bogota. We 

are focussed exclusively on porphyry Cu exploration 
in Colombia and the company has no holdings in other 
commodities in Colombia and no holdings in other 
countries. We have a permanent 25-person operational 
and administrative team in Colombia, which MCC 
acquired with the key projects we own. This team now 
has 12 years of experience working in our belt.”   
MCC controls the Eocene porphyry copper belt in 
Colombia, with property deeds covering 4,700 km2 that 
include most of the 200 km long Mandé batholith. Mr. 
Toohey explained “The Murindo Fault System is in many 
ways analogous to the Domeyko Fault System of northern 
Chile, which controls emplacement of the key porphyry 
Cu deposits in the Oligocene-Eocene belt of Chile.”

Minera Cobre has majority control of the porphyry copper belt in Colombia, and this country has the potential 
to become one of the largest producers in the region. Mr. Jeff Toohey is the Chairman and CEO of Minera 
Cobre and he describes the features of a developing area, the company’s prospects for the future, and the 
mining situation in Colombia in the midst of the pandemic. 
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How mature is exploration in Colombia?

Besides being well known as a historical gold and emerald 
producer, Colombia has mature coal and nickel mining 
sectors. But the country is still very immature in terms 
of porphyry Cu exploration, especially in comparison 
to its Andean peers Chile, Peru, Argentina and Ecuador, 
and its northern neighbour Panama. The porphyry Cu 
endowment that extends from south of Santiago through 
the axis of the Andes and into Panama did not bypass 
Colombia. The porphyry Cu exploration and development 
in Colombia was delayed due to decades of conflict. The 
current government is very supportive of developing a 
Cu industry in Colombia. Solutions to the drill permitting 
bottlenecks that have hindered Cu exploration in what we 
feel is the most important porphyry Cu environment in the 
country are being actively addressed by this government. 
Colombia’s economic dependency on petroleum and 
coal exports is not sustainable and to meet their future 
social needs the government has embraced copper, 

realizing the potential that exists within their borders and 
understanding the expanding global need for copper to 
facilitate projected electric mobility goals and renewable 
energy development.

What is the current status of drilling at Murindó? 

Murindo is one of 4 key projects that we are currently 
focussed on developing and the one that we have advanced 
most quickly toward drilling. A required environmental 
study has been completed at Murindo and we are 
prepared to commence the Prior Consultation process 
with Indigenous and Afro-Colombian Communities in 
preparation for our initial drilling. Once underway, Murindo 
promises to be a long-lived and important project to MCC 
and to Colombia, with direct, immediate and long-term 
social benefits for the local communities.

Geochemistry of Murindo and La Rica zones
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Pantanos, another of Minera Cobre’s projects in the porphyry strip of 
Colombia

How has the current pandemic affected your projects 
and operations? 

The Coronavirus pandemic has changed our project 
development plans. When the threat of the virus was 
first known, we immediately suspended our exploration 
program at the large Comita project. This was to help 
protect the local Indigenous Communities from possible 
infection and to get our field personnel home to their 
families. Since we made that decision, Colombia has 
instituted severe restrictions to travel and mandated a 
nationwide work at home public health policy. Though the 
virus obviously represents a setback in our development 
plans, it is a temporary setback and we are poised to 
restart our field operations when it is socially safe and 
prudent to do so. All employees are being retained and 

we are focussed on work that can be carried out at home 
and through video conferencing in preparation for a return 
to normal operations. The virus has not affected our 
long-term plans and objectives nor our ultimate planned 
investments in Colombia.
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The Argentine government declared a mandatory 
quarantine until the end of March, which effectively 
suspended all field operations at Aldebarán, Pan 
American Silver, SSR Mining, Yamana Gold, Lithium 
Americas, Mirasol, Fortuna and other mining companies. 

Minera San Cristóbal reported that San Cristóbal, a 
deposit rich in zinc, lead and silver, had been shut down 
on March 27. Sumitomo controls the mining company 
and announced that production and exports had 
been suspended, in compliance with the quarantine 
measures imposed by the Bolivian government. 
Sumitomo explained in a statement on social networks 
that the company’s priority is to protect the lives and 
safety of its employees. 

The Lindero gold rich porphyry deposit 
in Salta province has proven and 
probable resources of 84,226 tons with 
a concentration of 0.63 g/t Au totaling 
1.7 Moz Au, according to the company’s 
updated report. Inferred resources are 
estimated at 8.6 Mt with 106 koz Au. It 
also provided updates on its Caylloma 

Noticias

project in Peru and San 
José project in Mexico. 

The suspension was originally scheduled to last until 
March 31. However, when the quarantine is removed, 
work is expected to resume gradually rather than 
immediately. 

ARGENTINA

Fortuna updates its mineral resource and 
reserve information for Lindero

ARGENTINA

Quarantine suspends mining

BOLIVIA

Work suspended at the largest mine in Bolivia due to 
Covid-19

Lindero panorama, in the Salta region

San Cristobal, the biggest mine in Bolivia
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BRASIL

ValOre identifies new targets in Pedra 
Branca
ValOre announced a policy of remote 
working for its employees, and at the 
same time it reported the discovery of 
three new PGE (Platinum Group Elements) 
targets, each one longer than 1km, in 
the Mendes Norte area in Ceará State in 
northeastern Brazil. All three are located 
in an area 4 x 2.5km with low radiometry, 
indicative of mafic or ultramafic minerals. 

Noticias

No geochemical sampling 
or geological mapping has 
taken place in the Mendes 
Norte area, and ValOre’s 3D 
magnetic investment is a 
pioneering program for the 
region. 

Mendes north exploration targets

The field operations of mining companies with interests 
in Brazil have been suspended due to Covid-19, in 
accordance with measures decreed by the government. 
Aura Minerals announced the suspension of its IPO, 
and Equinox Gold announced the suspension of drilling 
at its RDM mine in Minas Gerais. However, Ero Copper 

announced that its field operations are continuing 
as normal. It has taken every possible safeguard to 
protect its employees, but its field operations have not 
been disrupted, and neither have its supply chains nor 
sales. 

BRASIL

Brazil also slows down mining
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The Australian company accepted an offer from the 
Chilean state-owned company to extract and process 
around 120,000 tons of copper per year at the Vallenar 
plant, near Productora, Hot Chili’s flagship project. 
Enami will pay US$ 2 for each ton of ore processed and a 
royalty of 10% on total ore sales. This copper is expected 
to have a cut-off grade greater than 1%. Hot Chili hopes 
to report production and profits from its properties in 
Chile this year, and believes that the agreement is a win-
win solution that will safeguard the 400 jobs at Enami’s 
Vallenar plant. 

Noticias

CHILE

Enami and Hot Chili reach agreement to extract and process 
copper in Vallenar

This temporary suspension affects underground mine 
construction at Chiquicamata, which was forecast to 
produce 320,000 tons of cufino per year by 2026, as 
well as initial work at Rajo Inca, and construction of the 

Their agreement covers the purchase of net smelter results 
from 18 properties in Chile for US$ 1,162,000, which includes 
porphyry copper, IOCG (iron oxide copper gold) and gold-
copper epithermal projects, in the Coastal, Paleocene and 
Domeyko metallogenic districts in northern Chile. EMX Royalty 

new conveyor belt at Traspaso Andina. This decision 
will reduce the movement of people and reduce the 
number of employees in the field to the minimum. 

is currently acquiring royalties and 
has a diverse base and precious metal 
portfolio distributed across mining 
properties on five continents. 

CHILE

Codelco suspends work as a precautionary measure due to 
the pandemic

  CHILE

EMX Royalty acquires Revelo portfolio

Productora, Hot Chili’s emblematic project
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The company has decided to suspend drilling until 
further notice at Gorbea, which it shares with Newcrest, 
and at Los Amarillos and Inca Gold, in response to the 
Covid-19 pandemic. Norm Pitcher is the Chairman and 
CEO of Mirasol and he reported that its 2019 profits 

Noticias

CHILE

Mirasol suspends activities in Chile and 
Argentina

The mining company reported that the global Covid-19 
outbreak has not affected its supply chain, production 
or shipments. It produced 65,237 ounces Au in the last 
quarter of 2019, an increase of 18% over the same period 

of US$ 18 million are helping the company to address 
these critical times, while evaluating cost reduction 
measures to match the decrease in its activities. 

in 2018, and has reduced the production cost per ounce 
from its Segovia project in Antioquia department. 

COLOMBIA

Gran Colombia reports on the last 
quarter of 2019

Cordoba Minerals have introduced remote working 
for its employees, while Caldas Gold Corp and Gran 
Colombia report that they are continuing to work 
normally, in the midst of a national quarantine declared 
by the government. Caldas expects that its Marmato 

COLOMBIA

Mining suspended in Colombia 

mine will be operated by employees who will remain 
isolated in their mining camp during quarantine, as will 
Gran Colombia at its Segovia mine. The quarantine in 
Colombia should continue until April 13. 

Marmato, in Colombia
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SolGold, Cornerstone, Core Gold, INV Metals 
and Lundin are among the companies that have 
temporarily suspended field operations, due to the 
global Covid-19 outbreak. However, INV reported that 
its drilling project at Tierras Coloradas in Loja province 

The company reported the 
results of exploration between 
2019 and 2020 at this property, 
in the Zamora-Chinchipe 
province in southeastern 
Ecuador, and discovered 
several deposits. Camp is 
a planar and subvertical 
mineralization zone with 
relatively high concentration, 
where the deepest drilling 
intersected 3.8m @ 6.09 g/t 

Noticias

Au and 36.3 g/t Ag, at 600m 
from surface. Total Inferred 
Mineral Resources from 
the Camp, Santa Barbara, 
Soledad, Los Cuyes and 
Enma deposits are 169.6 
million tons, with 0.83 g/t 
AuEq, 0.66 g/t Au, 2.9 g/t Ag 
and 0.08% Cu. 

ECUADOR

Luminex reports estimates for the 
Condor project

ECUADOR

Ecuador also suspends mining

The drill hole plan for the project Condor, from Luminex

had already been completed. It had demobilized 
before the virus appeared and containment measures 
were announced by the government, so its exploration 
results should be published soon. 
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The company’s latest report includes proven and 
probable mineral reserves at Aurora of 2.24 Moz Au, 
with an additional measured and indicated resource 
estimate of 3.83 Moz Au. The life of the mine is 
forecast to be 14 years and to produce 2.07 Moz 
at an estimated concentration of 2.7 g/t Au. The 
program initially contemplated a transition from open 

Noticias

MÉXICO

GoGold has launched its SART plant

GUAYANA

Guyana Goldfields announced updated mineral 
reserves in Aurora

The cyanide recovery and recycling plant at the Parral 
tailings facility in Chihuahua state began operating on 
March 31. SART (sulphidization, acidification, recycling 
and thickening) is a process that reduces waste 
management costs and risks, recovers copper sulphide 
with commercial value and improves leaching efficiency. 
Brad Langille, Chairman and CEO of GoGold, said “This 
plant produces gold and silver at low cost and provides 
environmental relief for Parral residents.” 

Aurora, from Guyana Goldfields

pit to underground mining by mid 2021. However, 
the company announced the suspension of the 
underground program for the mine, but confirmed that 
open pit extraction and processing will continue. 

The SART tailings treatment plant in Parral, Mexico

The Canadian mining company finalized its partnership 
with Harvest Gold and concluded two exploration 
seasons, whose findings include 1m @ 20.1 g/t Au 
and 22.5 g/t Ag on the Serpentine Gold prospect and 
0.35m @ 5.39 g/t Au and 23.7 g/t Ag on the San Pedro 

MÉXICO

Evrim completes exploration at Cerro Cascarón

prospect. Evrim is currently seeking a new partner to 
continue exploring the property, located in Chihuahua 
state, which has extensive epithermal and breccia 
developments in the Western Sierra Madre area. 
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The company reported a new estimate that the El Rubi belt 
in Chihuahua state is 400 meters long, which extended 
northwards the original discovery of a 100 meter long 
mineralization belt. The most significant result to date is 
0.5m @ 1584 g/t Ag and 5.56 g/t Au, and the company 
announced that it has recently completed a helicopter-

Noticias

MÉXICO

Silver Viper expands El Rubí area
based magnetic-radiometric geophysical exploration 
covering 4,800 ha, as well as a field exploration program 
at the adjacent Macho Libre project. 

PERÚ

Peru extends its quarantine until 
April 12

The Peruvian government added 13 days to the original 
15-day State of National Emergency, which caused 
work to be suspended at some mines. For example, 
Trevali announced that its Santander mine continues 
to operate smoothly so far and complies with the 
regulations, but extending the state of emergency will 
prevent it from processing minerals because this would 
consume reagents on site. Peruvian Metals suspended 
work at its Aguila Norte processing plant until further 
notice and Sierra Metals announced it has suspended 
work at Yauricocha, while Tinka reports that one of its 
employees has been diagnosed with COVID-19 and is 
at home in isolation. 

The Aguila Norte processing plant, that has currently suspended operations
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